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SUBJECT: GOG PURCHASES OF EQUIPMENTFROM GERMAN DEMOCRATIC REPUBLIC 
REF: GEORGETOWN'S A-l 13 OF 11/14/74 

1. ECONOFF OBTAINED LIST OF EQUIPMENT WHICH GOG WILL SOON 
RECEIVE FROM GDR. SOURCE OF INFORMATION IS LOCAL BUSINESSMAN WITH 
DIRECT INTEEST IN SALE OF SIMILAR EQUIPMENT. ITEMS OF SIGNIFICANCE 
INCLUDE (WITH QUANTITIES IN PARENTHESIS): DRAGLINES (24), EXCAVATORS 
(25), VIBRATORS (58), THREE-TON FORKLIFTS (20), WATER PUMPS (57) 

TRUCKS (101), TRAILERS (16), AND LATHES (1 1). SOURCE STATED THAT 
TERMS OF CREDIT ARE TWENTY YEARS AT FOUR PERCENT, ALTHOUGH 

HE ADDED THAT THIS CREDIT INFORMATION BASED ON HEARSAY. 

2. IN RELATED DEVELOPMENT, GDR TRADE REPS ARRIVED GEORGETOWN 

JAN 1 1, AT LEAST TWO OF GROUP WILL REMAIN HERE TO ASSEMBLE EQUIPMENT 
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(JAN 17). GOG AND GDR SPOKESMEN HAVE BEENUNWILLNG TO STATE 
PRICE OR TERMS OF TRADE DEAL, 

3. COMMENT- THIS SIGNIFICANT TRADE DEIVERSION WILL HAVE NEGATIVE 
IMPACT ON US AND UK EXPORT POTENTIAL VIS-A-VIS GUYANA, ESPECIALLY 
IF GOG BEGINS TO RATIONALIZE ITS HEAVY EQUIPMENT INVENTORY TOWARD 
METRIC STANDARD. LARGE INFLUX OF GDR EQUIPMENT (IN ADDITION TO PRC 
TRUCKS, JEEPS, AND TRACTORS) FOR ROAD BUILDING PURPOSES DOES NOT 
RPT NOT TOTALLY RULE OUT OPPORTUNITIES FOR US TO SUPPLY HEAVY 
EQUIPMENT FOR UPPER MAZARUNI ROAD PROJECT, BUT OUR TRADE PROMOTION 
EFFORT WILL OPERATE UNDER HEAVY CONSTRANTS. MAJOR STUMBLING BLOCK 
IS PRIME MINISTER BURNHAM'S CAMPAIGN TO SEEK SUCH SUPPLIES FROM 
SOCIALIST BLOC AND (WHEN POSSIBLE) THIRD WORLD COUNTRIES REGARDLESS 
OF ECONOMIC ARGUMENTS TO THE CONTRARY. IN RECENT ADDRESS, BURNHAM 
WENT SO FAR AS TO CHARACTERIZE COMMERCIAL OFFICERS OF WESTERN 
EMBASSIES IN GUYANA AS AGENTS OF INFLUENCE TRYING TOBRAINWASH GOG 
OFFICIALS AND AIMING AT KEEPING THE GUYANSE INFERIOR. WORRISOME 
ASPECT OF BURNHAM'S CONTINUED RHETORIC IN THIS GAME IS ABSENCE OF 
ARGUMENTS FOR DIVERSION BASED ONPRICE, CREDIT TERMS, QUALITY OF 
MCERCHANDISE, ETC. 

4. IF GOG DOS INDEED TAKE OVER ALL IMPORT BUSINESS AS BURNHAM 
PROMISED IN RECENT PNC SPEECH, (GEORGETOWN 2206) WIDER SALES OF 

US PRODUCTS TO GUYANA ARE LIKELY TO BE ONLY IN THOSE AREAS WHERE 
GOG UNABLE T OBTAINS GOODS ELSEWHERE. IN THIS EVENT, EMBASSY WILL 
BE FORCED TO CONCLUDE THAT GOG DOES DISCRIMINATE AGAINST US (AS 
WELL AS UK- AND OTHER WESTERN TRADITIONAL SUPPLIERS). THOUGH 
THIS MAY NOT OCCUR, WE WOULD APPRECIATE DEPT'S ADVANCE OPINION ON 
WHETHER A NON-TARIFF BARRIER IS IMPOSED WHEN A CHIEF OF STATE 
PUBLICLY (AND PRIATELY) WARNS OFFICIALS OF HIS GOVT AGAINST BEING 
INFLUENCED BY COMMERCIAL REPS OF CERTAIN NATIONS INCLUDING U.S. 

AND IF U.S. SHARE OF IMPORTS THEN SLUMPS? SUCH ACTION WOULD APPEAR 
TO VIOLATE THE SPIRIT OF ARTICLE XIII OF THE GATT. 

5. EMBASSY POUCHING COMPLETE LIST OF GOG PURCHASES. 

KREBS 
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